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Market Update — November 11th, 2016 

Dominick Russo and Fred Dial — Editors 

 Spot resin trading slowed considerably; there was a consistent stream of offers, but buying was lackluster 
and the volume of completed transactions was below average. Spot prices have already come off sharply 
and while the market remains pressured, rather than further widespread price reductions, we saw consoli-
dation this past week as market leading prices became more commonplace. The Trump Presidential vic-
tory jarred the (resin) export market, as the US Dollar spiked higher while energy prices continued to sink, 
driving international buyers away from the US market. 
 
Prices along the entire energy supply chain fell further. Dec Crude Oil futures shed another $.66/bbl to 
$43.41/bbl, nearly $9/bbl below the interim high reached less than 3 weeks ago. Jan Brent Oil dropped 
$.83/bbl to $44.75/bbl. Natural Gas prices continued to erode, the Dec futures contract sliced off nearly 
$.15/mmBtu to $2.619/mmBtu, it has fallen a staggering $.95/mmBtu in the past few weeks.  
 
Ethane skidded $.025/gal to $.19/gal ($.08/lb); Propane also came off $.025/gal to $.525/gal ($.148/lb). 
Spot Ethylene trimmed another $.015/lb to $.225/lb; it has crumbled about $.18/lb in 8 weeks. Spot PGP 
lost several more cents and seems to be gravitating towards $.30/lb. Nov PGP contracts have settled 
down $.06/lb to $.355/lb; unless conditions change, based on current spot levels and traditional discounts, 
we anticipate another sizable decrease for Dec. 
 
The Polyethylene market was slow, well at least the buy side. Offgrade railcar availability was high and 
well-discounted, though generic prime offerings were limited amid contract price uncertainty. There is 
plenty of PE packaged in bags and boxes, mostly in Houston, but also around the country. Resellers con-
tinue their effort to unload their uncommitted inventories and we have seen some aggressive pricing to 
move material.  
 
Several producers were quick to reduce November PE contracts by $.03/lb; however, not all producers 
have announced their intentions yet. Some processors, while happy for price relief, believe the Nov de-
crease should cleanly wipe away the entire $.05/lb increase implemented in Sept. As time passes and 
negative sentiment grows, the likelihood of the full nickel increases. 
 
Mexico accounts for roughly 30% of all Polyethylene exports from North America (about 6.6% of total PE 
sales). The value of the MX Peso took a swift and sharp 11% election related hit; the devaluation trans-
lates to $.05-.06/lb in terms of resin. Although much of the PE is processed and sold back to the US in 
dollars, it will still have a negative impact on the PE market - balanced or exacerbated by other variables. 
The initial response was for Latin American resellers and resin exporters in general, to back away and 
lower bid prices. 
 
Spot Polypropylene trading was challenged by plentiful fresh railcar offers and expectations for lower 
prices ahead amid tumbling monomer costs. Resellers have successfully unloaded a decent portion of 
their inventories, but at least limited quantities of all commodity grades remain readily available. Proces-
sors, who appear content with their inventory levels and confident with their ability to buy resin as needed, 
have become very slow to commit to new purchases. 
 
Although Nov PGP monomer decreased by $.06/lb, the level it will pass through to resin is undetermined. 
PP contract pricing was well-discovered for years when it was tied directly to PGP, but it has become in-
creasingly opaque over the last couple of years due to the variety of new contract structures, including 
index and monomer components. Producers were unable to recoup most of their cost increase when 
monomer jumped about $.12/lb during the 3rd quarter, so we expect some evening out (more modest con-
tract declines) now that costs are subsiding. Then again, the December outlook is already looking bearish.   Michael Greenberg 
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Disclaimer: The information and data in this report is gathered from exchange observations as well as interactions with producers, distributors, brokers and 
processors. These are considered reliable. The accuracy and completeness of this information is not guaranteed. Any decision to purchase or sell as a result of 
the opinions expressed in this report will be the full responsibility of the person authorizing such a transaction. Our market updates are complied with integrity and 
we hope that you find them of value. Chart values reflect our asking prices of generic prime railcars delivered in USA. 
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HDPE Blow Molding 
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Resin For Sale 16,921,424 lbs

Resin Total lbs Low High Bid Offer

PP Homo - Inj 3,970,280       0.450$   0.560$   0.430$    0.470$   

HDPE - Inj 2,290,944       0.480$   0.560$   0.480$    0.520$   

PP Copo - Inj 2,227,012       0.465$   0.550$   0.450$    0.490$   

LLDPE - Film 1,918,300       0.500$   0.595$   0.500$    0.540$   

HDPE - Blow  Mold 1,827,116       0.465$   0.550$   0.470$    0.510$   

LLDPE - Inj 1,400,368       0.550$   0.630$   0.570$    0.610$   

LDPE - Inj 1,234,460       0.560$   0.630$   0.560$    0.600$   

HMWPE - Film 1,137,748       0.510$   0.560$   0.490$    0.530$   

LDPE - Film 915,196          0.580$   0.680$   0.620$    0.660$   

TPE IndexSpot Range

PP Homopolymer 

1 Year 


