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Market Update — November 17th, 2017 

Dominick Russo and Fred Dial — Editors 

Spot resin trading was fairly steady; there was a consistent flow of Polyethylene resin, both prime 
and offgrade, as prices continued to shed more of their hefty storm related premiums. With peak 
pricing already behind us, we are seeing processors limit their purchases at these still elevated lev-
els, procuring only as needed while instead opting to work down inventories. With a down cycle 
seemingly at hand, resellers are mostly seeking to liquidate their uncommitted warehoused materi-
als, while preferring back-to-back deals for new business. 
 
The major energy markets reversed course and gave back some of the recent gains while Jan rolled 
to the front month. WTI Crude Oil was lower all week and the sizable recovery on Friday was unable 
to fully eliminate the losses. The Jan futures contract ended the week at $56.71/bbl, a net decline of 
$.27/bbl. Jan Brent Oil also jumped on Friday to settle $1.61/bbl off the day’s low, but still shed a net 
$.80/bbl for the week, closing at $62.72/bbl. Natural Gas saw a double digit loss, peeling off $.115/
mmBtu before heading into the weekend at $3.191/mmBtu. Spot Ethane shed another half-cent 
to $.2625/gal ($.11/lb); Nov Propane added about $.03/gal to reach above $1/gal ($.284/lb) for the 
first time since Oct, 2014 

After a relatively slow couple/few weeks, the spot monomer markets heated up again. Ethylene for 
November delivery began Monday with a 4-cent jump to $.30/lb; it traded a tad higher from there 
before easing back later in the week. The prompt Ethylene market ended around $.275/lb, still up 
$.015/lb. Spot Propylene activity also picked up and prices were volatile, moving around in a several 
cent range. By the end of the week, PGP for Nov or Dec delivery stood at $.4775/lb, up more than a 
penny. Current spot levels support a modest increase in Nov PGP contract prices, perhaps $.02/lb.  

Spot Polyethylene trading was good and completed volumes were just a tinge above average, 
though deals were getting increasingly harder to close. There was a healthy flow of resin requests, 
but it seemed that many were just probing the market for levels, checking to see how soft prices 
were getting. We saw a trend of early morning requests, some mid-day negotiating and finally pur-
chase orders arriving late in the day. This type of activity is quite a change from 6-8 weeks ago 
when availability ruled over price and buyers grabbed offers immediately as they were presented. 
 
We continue to see PE prices slide back from the post-storm highs, and HDPE resins, which scored 
the largest premiums, have been unwinding the most. LDPE for film and injection have also seen 
significant pressure, while LLDPE for both film and injection remains somewhat snug. Post-Harvey 
PE exports took it on the chin due to the production disruption and much better domestic netbacks. 
While Houston levels have been dropping, they are still above the level needed to move large vol-
umes of incremental material. All that new Polyethylene production will need to find a home and the 
domestic market will simply not absorb it all, or even a majority portion. With Crude Oil making multi-
year highs, a rising floor price for international PE must be considered, which if continued, could 
help close the arbitrage gap.  
 
The Polypropylene market has returned to its more typical state – one where availability is some-
times sketchy and is countered by often unenthusiastic demand. Prime PP prices have been mostly 
flat and nice discounts have been afforded for offgrade, particularly rougher material, which has 
been making its way offshore. There has been a steady stream of prime CoPP imports, especially 
the harder grades like Random Clarified and No Break resins. Most of these imports seem to be pre-
sold, with somewhat small volumes offered into the spot market. PP prices should at least maintain 
these current levels, with some added upward pressure coming from firm to higher PGP costs. 

  Michael Greenberg 

  312.202.0002 

  @ResinGuru 

Disclaimer: The information and data in this report is gathered from exchange observations as well as interactions with producers, distributors, 
brokers and processors. These are considered reliable. The accuracy and completeness of this information is not guaranteed. Any decision to pur-
chase or sell as a result of the opinions expressed in this report will be the full responsibility of the person authorizing such a transaction. Our market 
updates are complied with integrity and we hope that you find them of value. Chart values reflect our asking prices of generic prime railcars delivered 
in USA. 
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Resin for Sale 14,484,872 lbs

Resin Total lbs Low High Bid Offer

LDPE - Film 2,893,336          0.600$   0.675$   0.580$    0.620$   

HDPE - Inj 2,516,404          0.580$   0.680$   0.610$    0.650$   

PP Copo - Inj 2,093,288          0.600$   0.720$   0.650$    0.690$   

PP Homo - Inj 1,989,840          0.610$   0.670$   0.620$    0.660$   

LLDPE - Film 1,378,392          0.600$   0.690$   0.580$    0.620$   

LDPE - Inj 1,188,392          0.600$   0.690$   0.630$    0.670$   

HDPE - Blow 1,031,380          0.610$   0.670$   0.580$    0.620$   

HMWPE - Film 881,840             0.600$   0.660$   0.590$    0.630$   

LLDPE - Inj 512,000             0.640$   0.690$   0.650$    0.690$   

TPE IndexSpot Range

HDPE Blow Molding 

1 Year 

PP Homopolymer 

1 Year 


