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Disclaimer: The information and data in this report is gathered from exchange observations as well as interactions with producers, distributors, brokers and 
processors. These are considered reliable. The accuracy and completeness of this information is not guaranteed. Any decision to purchase or sell as a result of 
the opinions expressed in this report will be the full responsibility of the person authorizing such a transaction. Our market updates are complied with integrity and 
we hope that you find them of value. Chart values reflect our asking prices of generic prime railcars delivered in USA. 
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Spot resin trading hummed along at a fairly rapid rate, transacted volumes were solid and commodity plas-
tics prices diverged early in this new year. The Polyethylene market was well-supplied across all commod-
ity grades; spot prices slid $.02/lb this past week and a contract price decrease is likely this month. The 
Polypropylene market has been firm as overall supplies are tight; prices added $.01/lb and another margin 
enhancing price increase is imminent in January. International PE prices are well below the domestic 
North American market prompting huge discounts for resin destined to be exported. PP is seeing a grow-
ing movement towards prime imports into the US, while some offgrade is still being exported. 
 
The energy markets were pummeled again and March began rolling to the front month. WTI Crude Oil 
futures plunged to a 12 year low; the Feb futures contract ended the week at $29.42/bbl, a loss of $3.74/
bbl. March Brent Oil futures eroded nearly 15%, a full $5/bbl, to settle Friday at $28.94/bbl – a rare dis-
count to WTI. Natural Gas prices gave back their recent gains, the Feb futures contract fell a whopping 
$.372/mmBtu, 15%, and headed into the weekend at $2.10/mmBtu. Spot Ethane lost almost $.03/gal to 
settle at $.135/gal ($.057/lb); Propane dropped about a nickel to $.30/gal ($.085/lb).  
 
Ethylene trading activity increased and prices dropped to fresh multi-year lows. All Gulf crackers are fully 
operational, providing an overly abundant supply of monomer to the market. The price for January Ethyl-
ene worked its way down during the course of the week and most recently transacted at $.16/lb, a loss of 
$.025/lb. Forward Ethylene saw similar losses, so the curve maintained its contango shape. The market, 
reflecting some tightness during the upcoming turnaround season, is now set to peak at $.19/lb in April, 
before shaving off $.015/lb by the end of 2016. 
 

Spot Polyethylene trading was busy; material availability was high and prices fell $.02/lb. Suppliers were 
out aggressively marketing their uncommitted inventories, eager to take a quick loss and restock with 
cheaper material. Processors picked away with just small orders as needed, confident that lower prices lay 
ahead. While some producers are still officially trying to implement their $.05/lb increase - which has con-
sistently failed since Oct - some have pushed the increase off until Feb and one has bucked the trend, 
proactively decreasing their Jan contract prices by $.03/lb. Considering the overwhelmingly bearish senti-
ment, plummeting energy and feedstock costs, and lower international price levels, a market-wide contract 
price decrease is well warranted this month. 
 

Spot Propylene trading heated up and prices edged higher. The industry has 2 active PDH Units manufac-
turing Propylene, the newer one has had sporadic production issues. PGP for January delivery transacted 
several times on both sides of even money; it most recently changed hands at $.295/lb, a small fractional 
gain. Based on spot levels, Jan PGP contracts are poised to roll steady from Dec at $.32/lb. The backwar-
dated shape of the forward curve steepened a bit, small discounts accumulate until about $.015/lb is af-
forded by December. RGP transacted just shy of $.19/lb, providing splitters with a healthy dime margin.  
 
Spot Polypropylene trading was a little better than average, availability has generally been tight and prices 
rose a cent. While occasional production issues have roiled several producers, overall operating rates 
have improved. PP demand remains strong and processors, facing another price increase, continue to 
search for well-priced spot offers to augment their direct supply. Most producers are seeking a $.06/lb 
price increase in addition to any change in PGP monomer (which should remain flat). The increase is a 
large pill for processors to swallow. As such, we expect only some of the increase to stick, as we have 
seen in prior months. PP prices around the globe are well below North American levels and this trend ap-
pears to have legs. If the import arbitrage remains wide open for an extended period, the flow of imported 
PP will continue to grow. 

Total Offers 27,046,784 lbs

Resin Total lbs Low High Bid Offer

LLDPE - Film 6,943,432       0.510$   0.570$   0.480$    0.520$   

HDPE - Blow  Mold 4,537,292       0.470$   0.540$   0.470$    0.510$   

LDPE - Film 4,188,740       0.500$   0.610$   0.510$    0.550$   

HDPE - Inj 3,469,532       0.490$   0.570$   0.470$    0.510$   

PP Copo - Inj 2,071,220       0.585$   0.675$   0.605$    0.645$   

HMWPE - Film 1,889,680       0.500$   0.570$   0.480$    0.520$   

LLDPE - Inj 1,512,760       0.510$   0.580$   0.490$    0.530$   

PP Homo - Inj 1,370,656       0.545$   0.665$   0.590$    0.630$   

LDPE - Inj 1,063,472       0.535$   0.590$   0.510$    0.550$   

ContractSpot


