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Market Update — January 19th, 2018 

The frenzied spot trading activity seen during the first half of Jan has subsided and com-
pleted volumes pulled back to just above average levels. After the initial surge to procure 
material early in the new year, demand has chilled, particularly Polyethylene, no doubt 
affected by rapidly rising prices, which came as a surprise to most, and continued to ad-
vance this past week. On the other hand, Polypropylene demand was still solid even as 
prices soared. Domestic resin supplies, including most grades of Polyethylene and Poly-
propylene, remained restrained and fresh offers were limited while exports continue to 
flow at a heavy pace. Exports have been supported by good international demand and a 
rising floor price, spurred by escalating energy and feedstock costs.  
 
Freezing temperatures in the Gulf disrupted production at about a dozen petrochemical 
plants and to a lesser extent, resin reactors which even brought about one Force Majeure 
declaration. Logistics have also been affected as many Houston area warehouses closed 
for two days while freight rates rose even further. These additional complications lend 
support to producers’ price increase efforts. We expect Polypropylene contracts in Jan to 
jump $.10/lb or more due to cost-push pressures, while rising spot Polyethylene levels 
are bringing the $.04/lb Feb nomination closer to reality. 
 
The major energy markets reversed course and each moved lower this past holiday 
shortened week. WTI Crude essentially began on its high and ended on its low, albeit in 
only about a $2/bbl range. The March futures contract settled Friday at $63.31, down 
$.92/bbl. March Brent Oil futures gave back $1.25/bbl to end the week at $68.61/bbl. 
March Natural Gas futures shed $.052/mmBtu to $2.941/mmBtu. Spot Ethane slid frac-
tionally to $.27/gal ($.114/lb). Spot Propane prices were remarkably flat at $.925/gal 
($.262/lb).  
 
The monomer markets were active; good volumes were seen transacting, both for spot 
delivery and out in the forward months. Ethylene ultimately saw little price change and 
ended the week in the familiar ground of $.275-.28/lb. The Propylene market continued to 
grab the headlines, as buyers chased snug supplies pushing prices still higher. PGP 
jumped another $.04/lb to $.64/lb, setting the stage for a hefty double digit gain when Jan 
contracts finally settle. 
  
Spot Polyethylene trading lacked the luster seen in the previous two weeks when domes-
tic processors were actively procuring material to balance off their light buying during the 
latter part of December. Indeed, most industry participants were expecting softer prices in 
the New Year, so many were caught off guard when all of the major PE producers nomi-
nated a $.04/lb increase for February. Relatively few fresh Polyethylene railcars have 
been offered, and since the reseller community was generally bearish the market, de-
stocking efforts have also left limited spot supplies of packaged resin available.  
 
The market has reacted with strength - LDPE and LLDPE, both film and injection grades 
added another penny this past week. HDPE had previously sprinted ahead and these 
resins only held steady. It seems that PE exports have kicked it up a notch, providing 
good alternative demand, which helps to keep the domestic market tightly supplied. With 
the $.04/lb increase soon coming into play, we can sensibly see conditions remain tight in 
the near future.   
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Resin for Sale 11,728,676 lbs

Resin Total lbs Low High Bid Offer

LLDPE - Film 2,136,372          0.600$   0.660$   0.570$    0.610$   

PP Homo - Inj 1,974,828          0.680$   0.750$   0.670$    0.710$   

PP Copo - Inj 1,380,644          0.650$   0.780$   0.710$    0.750$   

HDPE - Blow 1,368,920          0.580$   0.650$   0.560$    0.600$   

HDPE - Inj 1,362,668          0.580$   0.650$   0.560$    0.600$   

HMWPE - Film 1,160,024          0.610$   0.680$   0.590$    0.630$   

LDPE - Film 851,380             0.600$   0.660$   0.590$    0.630$   

LDPE - Inj 774,736             0.590$   0.680$   0.600$    0.640$   

LLDPE - Inj 719,104             0.660$   0.740$   0.640$    0.680$   

TPE IndexSpot Range

HDPE Blow Molding 

1 Year 

PP Homopolymer 

1 Year 


