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Market Update — January 3
rd

, 2020 

The resin markets glided gently into year-end and then awoke abruptly as January ushered in. Spot 
resin trading had been very strong in December, so the quiet final week made for a nice break to 
recount the excellent year. Most commodity resin prices fell sharply during 2019, but the variance 
between grades also highlighted the distinct difference between these sub-markets. HDPE resins 
including film, blow mold and injection materials each eroded $.12-.14/lb over the course of the year, 
LLDPE both film and injection dropped a solid 9-cents, while LDPE for injection lost a nickel and 
snugly supplied LD film only shed a single cent. The vast majority of the new Polyethylene production 
was sold into the export market, which continuously rocketed into record monthly volumes. New PDH 
units came onstream, sending PGP costs lower and downstream HoPP and CoPP resins chunked off 
a hefty $.15/lb; 2020 will finally bring some new PP production into the fold. We are beginning the 
new year at historically low resin prices and with only 2 days in, all grades have already regained 
$.01/lb - this could be a very exciting year ahead.  
 
The major energy markets were generally slow and priced lower in the holiday shortened week before 
the military escalation between the US and Iran sent oil prices rallying to new 52 week highs. WTI 
Crude Oil had already risen above the $60/bbl level and continued on its upward trend after the news 
broke; the Feb futures contract added a net $1.33/bbl to end the week at $63.05/bbl. March Brent Oil 
was even stronger, gaining $1.73/bbl to $68.60/bbl. Nat Gas maintained its downtrend and the Feb 
contract fell another $.101/mmBtu to $2.13/mmBtu. Ethane and Propane both continued to see down-
ward pressure. Ethane dropped a sharp $.027/gal to $.1475/gal ($.062/lb); Propane gave back $.007/
gal to $.464/gal ($.131/lb). 
 
The monomer markets were quiet into year-end and then Propylene activity perked up just as Jan 
rolled in. Ethylene was virtually silent all week; there were no visible bids, offers, nor transactions 
seen and the prompt market began 2020 where it left 2019 - flat at $.16/lb. PGP saw completed deals 
in the forward months on Tuesday and very heavy forward volume after the new year began. Prompt 
PGP prices rose nearly a cent for the week and finished Friday at $.315/lb. Dec PGP had settled at 
$.33/lb, spot levels currently point to a modest increase for January. 
 
After a very busy December, the Polyethylene market just drifted into year-end and then started 2020 
with a big bang! Spot activity always seems to return after a holiday break and it was a pleasure to 
see so much pent up demand; we completed transactions in most commodity grades, some with 
quite high volume. We saw a serious run on LDPE for film and LLDPE for injection, both of which had 
already been scarce. Demand is typically strong in January and prices usually start higher, much in 
contrast to a generally dismal Dec with its seasonal supply dump. Our spot PE prices lifted a penny 
across the board as the New Year rang in, just as bullish market forces became more prevalent. We 
will see if the Polyethylene market can build some upward momentum in the face of another round of 
new production, which is forthcoming. In the meantime, the level of price opacity has increased - ma-
jor indices held up much stronger than the spot market did in 2019 and producers are not necessarily 
agreeing with index assessments. In fact, some still contend a price increase was warranted in Dec 
and asking prices, both Houston / export and domestic, have begun 2020 several cents higher. It is 
still very early, but a price increase for Jan could be viable. 
 
Polypropylene trading chilled at the end of the year and began to ramp back up just as the calendar 
turned to 2020. There were some well-priced railcars that hung over from December and were simply 
snatched up by buyers; other processors required truckloads for quick shipment as their inventories 
dwindled into year-end. PP prices followed PGP costs $.06/lb lower during the 4th quarter and 
offgrade prices trimmed even more, bringing spot resin down to historically compelling levels. Consid-
ering the uncertainty in the Middle East and new highs in Crude Oil prices, which could trickle into 
resin, some processors have started to rebuild their inventories, citing low-cost opportunity vs poten-
tial upside risk, we tend to agree. By the end of the week, PP prices had climbed a penny, which was 
barely a dent compared to the $.15/lb wiped away during 2019. There is new PP production slated to 
come online during 2020, but we are still mildly bullish from this low level. 
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Resin for Sale 13,952,238 lbs

Resin Total lbs Low High Bid Offer

PP Copo - Inj 2,580,276          0.415$   0.530$   0.450$    0.490$   

PP Homo - Inj 2,395,564          0.410$   0.515$   0.430$    0.470$   

LDPE - Film 1,928,714          0.450$   0.535$   0.460$    0.500$   

HDPE - Inj 1,830,944          0.360$   0.440$   0.350$    0.390$   

LLDPE - Inj 1,622,484          0.420$   0.500$   0.420$    0.460$   

LLDPE - Film 1,498,852          0.380$   0.465$   0.360$    0.400$   

HDPE - Blow 1,318,576          0.370$   0.450$   0.350$    0.390$   

LDPE - Inj 410,460             0.420$   0.510$   0.440$    0.480$   

HMWPE - Film 366,368             0.380$   0.420$   0.360$    0.400$   

TPE IndexSpot Range

HDPE Blow Molding 

1 Year 

PP Homopolymer 

1 Year 


