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Market Update — February 15th, 2019 

Spot resin trading was excellent this past week, completed volumes were very high, prices were 

mixed, and once again transactions were significantly skewed in favor of Polyethylene over Polypro-

pylene. The flow of supply was a bit reduced, the best / lowest priced PE offers that have been avail-

able in the market appear to be gone, well, at least for the moment. Spot domestic demand seemed to 

improve, export sales as well, as Chinese traders returned from their New Year’s break. The $.03/lb 

Polyethylene price increase targeted for Feb seems unlikely; Polypropylene contracts will follow 

PGP contracts lower, we now expect a $.02 - .03/lb decrease. 

 

The major energy markets mostly rebounded from the sharp losses seen in the previous week. WTI 

Crude Oil rolled to April. The market established its low on Monday and rallied from there; settling 

Friday at $55.98/bbl, near its high, a $2.89/bbl gain. Brent Oil outperformed WTI to the upside, the 

April futures contract scored a gain of $4.15/bbl, nearly 7%, to $66.25/bbl. Natural Gas started 

strong but gave back most of its gains, ending the week up just $.042/mmBtu to $2.625/mmBtu, still 

hovering near recent lows. Ethane slipped again following a steep drop the week before, it shed 

about a cent to $.305/gal ($.129/lb). Propane went the other way, recouping more than half of the 

previous week’s losses, closing up $.04/gal to $.665/gal ($.188/lb). 

 

Monomer trading was relatively quiet during the first part of the week, but both Ethylene and Propyl-

ene awoke on Thursday, Valentine’s Day, when Cupid was out in full force matching up buyers and 

sellers. High volumes of material ultimately changed hands – much of it in the forward months. Spot 

Ethylene opened Monday in negative territory and continued to lose ground as prices leaked lower 

each day. By the end of the week, prompt prices had lost $.0125/lb to $.155/lb. PGP opened slow 

and steady, not witnessing any type of price movement until late in the week when the negative tone 

was reignited. Propylene for prompt delivery again saw little interest as traders continue to look 

ahead, even into 2020. Towards the end of the week, good trade was spread across forward months 

and prices were in slight retreat. Spot February finished the week at $.345/lb, a half-cent loss. The 

added weakness could now push Feb contracts down $.03/lb. 

 

Polyethylene trading continued to transact at a rapid pace, there was a consistent flow of opportuni-

ties that were met with a high level of deal closures. At only mid-month, our completed volumes 

have already surpassed those in Jan as well as Feb of last year. LDPE and LLDPE film grades were 

front and center, with a few injection grade trades sprinkled in for good measure. Our trading part-

ners were happy to sell inventory or complete fresh back-to-back transactions to keep resin flowing 

as both domestic and export trade came alive to many different regions. Our prices were mixed - 

LLDPE / LDPE for film and HD injection were each up a penny as the bottom of those markets seem 

to be cleaning up. HMW and HD blow molding were both flat and LLDPE and LD for injection, 

which had developed a large premium to film, lost a cent. There remains a $.03/lb contract price 

increase nomination for both Feb and March, but implementation this month remains unlikely.  

 

Polypropylene trading was again unenthusiastic and prices for HoPP and CoPP each slid a cent as 

PGP monomer trickled still lower. Buyers continue to lower their bids, but spot material, at least 

already placed / packaged, is scarce and suppliers continue to demand elevated levels for their 

prompt availability. Railcar offers remain well-discounted to packaged material, so a bigger buy and 

more patient delivery will yield a better deal. PGP monomer hasn’t been around this $.35/lb level 

since late 2016, and at that time, PP prices were about $.05/lb below current levels, the divergence to 

monomer has recently been growing, which perhaps bodes well for margin expansion if producers 

should decide to dig in. Otherwise, we expect PP contracts to drop $.02-.03/lb in line with the antici-

pated decrease in Feb monomer contracts. 
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Resin for Sale 14,329,856 lbs

Resin Total lbs Low High Bid Offer

PP Homo - Inj 3,586,736          0.530$   0.640$   0.510$    0.550$   

PP Copo - Inj 2,983,920          0.560$   0.650$   0.530$    0.570$   

HDPE - Inj 1,527,564          0.480$   0.540$   0.450$    0.490$   

LDPE - Film 1,400,668          0.490$   0.580$   0.450$    0.490$   

LLDPE - Inj 1,238,828          0.460$   0.560$   0.470$    0.510$   

HDPE - Blow 1,035,104          0.470$   0.550$   0.450$    0.490$   

HMWPE - Film 953,196             0.470$   0.550$   0.450$    0.490$   

LLDPE - Film 893,380             0.460$   0.540$   0.440$    0.480$   

LDPE - Inj 710,460             0.490$   0.540$   0.470$    0.510$   

TPE IndexSpot Range

HDPE Blow Molding 

1 Year 

PP Homopolymer 

1 Year 


