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Disclaimer: The information and data in this report is gathered from exchange observations as well as interactions with producers, distributors, brokers and 
processors. These are considered reliable. The accuracy and completeness of this information is not guaranteed. Any decision to purchase or sell as a result of 
the opinions expressed in this report will be the full responsibility of the person authorizing such a transaction. Our market updates are complied with integrity and 
we hope that you find them of value. Chart values reflect our asking prices of generic prime railcars delivered in USA. 
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Spot resin trading was difficult, although there was a steady stream of interest from both buyers and sell-
ers, participants seemed less urgent to transact. Polyethylene and Polypropylene supplies continued to 
build and spot prices slid further. Processors were often seen probing the market, seeking reduced price 
levels, and appeared more satisfied to confirm the downward trend than to actually procure material. 
 
July WTI Crude Oil spent time both above and below the pivotal $50/bbl level and ultimately added $.45/
bbl to $49.07/bbl. July Natural Gas continued to rise, jumping another $.158/mmBtu to $2.556/mmBtu, 
33% above the March low. NGLs were higher; Ethane leapt more than 12%, while Propane managed a 
fractional gain. Ethylene jumped a couple of cents; there was little change in Polymer Grade Propylene.  
 
The spot Polyethylene market was pressured by growing supplies and lackluster demand. HDPE for 
injection and blow molding lost a penny, as did LLDPE and LDPE film grades; however, certain lower 
volume commodity grades, such as high flow LDPE and LLDPE for injection, as well as material for roto-
molding, remained a challenge to source, and those prices held firm. 
 
Preliminary results from the ACC indicate that in May, Polyethylene production bounced back to over 3.4 
billion lbs, 245 million more than in April. Total demand was relatively weak; domestic sales were 2.56 
billion lbs, 50 million below the 12 month average, export sales were 677 million lbs, the least in 16 
months. The slack demand could not absorb the increased production which resulted in an upstream PE 
inventory build of 183 million lbs. Collectively, North American producers entered June with 3.61 billion 
lbs of PE on hand, just 30 million lbs below the trailing 12 month average. 
 
Processors have been mostly picking away with small orders, awaiting relief from the $.09/lb of price 
increases which were implemented during Mar/Apr. While spot prices have been softer, particularly for 
offgrade, widespread discounting for Generic Prime railcars has been elusive. While some are hopeful 
that a $.04 -.05/lb decrease can still be negotiated for June contracts, others are conceding that July 
might be more realistic. Exports remain sluggish, resin production has been increasing and upstream 
inventories are growing; however, processor PE procurement has been off two 2 months in a row, so 
they need to buy. Let’s see who blinks first. 
 
Polypropylene trading was about average, supplies continue to increase and prices fell further. There is 
good availability of both domestic and imported PP warehoused around the country. Spot HoPP, which 
fell $.02/lb, is more abundant than CoPP, which only shed a cent. While previously imported resin sup-
plies are depleting, this alternative competitively priced material has left some domestic resin without 
buyers – giving new life to the Generic Prime railcar market which had been in deep hibernation. 
 
According to initial reports, domestic Polypropylene production rates increased for the third straight 
month to over 97% capacity, yielding just more than 1.5 billion lbs in May, this level has not been 
eclipsed since March 2015. Export demand rose to nearly 40 million lbs, the most since June 2015, but 
still only accounted for 2.68% of total sales. Domestic PP shipments were 1.425 billion lbs, which was 
1% more than the trailing 12 month average.  
 
Despite the strong sales, all of the domestic PP production could not be absorbed, so 36 million lbs were 
added to producers’ collective inventories. These upstream supplies have grown 140 million lbs over the 
past 3 month; June began with 1.65 billion lbs on hand, the most since May 2012. The current supply/
demand imbalance has weighed on PP contract pricing, generating two recent $.05/lb decreases, the 
first in May and the second currently implemented on June contracts. 
 

Resin For Sale 19,716,560 lbs

Resin Total lbs Low High Bid Offer

PP Homo - Inj 5,044,164       0.470$   0.570$   0.470$    0.510$   

HDPE - Blow  Mold 3,198,692       0.500$   0.570$   0.490$    0.530$   

LDPE - Film 2,344,208       0.600$   0.670$   0.590$    0.630$   

LLDPE - Film 2,242,736       0.490$   0.590$   0.520$    0.560$   

HDPE - Inj 1,752,644       0.500$   0.570$   0.490$    0.530$   

LDPE - Inj 1,471,644       0.540$   0.635$   0.590$    0.630$   

LLDPE - Inj 1,466,552       0.545$   0.640$   0.580$    0.620$   

PP Copo - Inj 1,171,368       0.480$   0.590$   0.500$    0.540$   

HMWPE - Film 1,024,552       0.475$   0.575$   0.520$    0.560$   

TPE IndexSpot Range


