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Market Update — July 4, 2014 

Dominick Russo and Jay Schreiber — Editors 

The spot resin markets were relatively slow this past holiday-shortened week, which straddled both the end of the 2nd 
quarter and the first week of July. Spot Polyethylene continued to price steady to levels typically seen for at least the 
past month, while Polypropylene held on to the previous week’s penny gain. We have seen the lower end of the mar-
ket clean up for both PE and PP with few well-priced deals to be found this past week. Continued logistics challenges 
are certainly noteworthy; shipping costs remain elevated and trucks/drivers have been hard to find. Therefore a num-
ber of processors sought last minute shipments to carry them through the long weekend. 
 
The energy markets both moved lower. Crude Oil futures maintained its trend of reduced volatility, still trading in a 
weekly range of less than $2.50/bbl. The August Crude contract settled Thursday at $104.06/bbl, down $1.68/bbl. It 
was another down week for Natural Gas, which only edged a tad lower. The August futures contract ended the week 
near the middle of its range, slipping just $.003/mmBtu to $4.406/mmBtu. The spot Ethane market was pressured 
down to $.2725/gal ($.115/lb), $.0125/gal below week ago levels. Propane prices dropped more than $.03/lb to end 
the week at $1.04/gal ($.295/lb). The Crude Oil : Natural Gas ratio contracted slightly to 23.6:1. 
 
Overall Ethylene trading activity was light; the market continued to drop early in the week, but pared the losses by the 
close of trading on Thursday. Ethylene for July delivery fell as low as $.5475/lb, down more than a penny, but then 
most recently changed hands at $.555/lb. When the theoretical bell rang, there were unsatisfied buyers still looking for 
material – indicating the potential for a follow through rally next week. While the vast majority of the cracker turn-
around season has been completed, it did drag on longer than forecasted and there are still two crackers offline. The 
forward curve flattened somewhat, Dec 2014 is now just a penny or so discount from prompt. 
 
Polyethylene trading was lighter than average and prices were flat. Offers thinned out and availability became spotty, 
particularly for LLDPE, LDPE and HDPE film grades. While HDPE for both injection and blow molding remain ample, 
some of the cheaper offers have now sold. Although upstream resin inventories are actually above average, market 
conditions feel at least balanced, if not a little tight. There are a few reactors with production issues and a couple 
others preparing for scheduled maintenance which could help keep film grades snugly supplied. Producers kept PE 
contract prices flat March through June, bucking processor calls for a decrease, but if the export market heats up 
again, Polyethylene could potentially take another leg higher. There were price increases issued months ago, but the 
amounts were not consistent amongst producers; we would not be surprised to see some oldies get cancelled and 
fresh nominations issued for August. 
 
There was very little Propylene trading during this shortened business week. July PGP shed a half-cent when it sold 
at $.65/lb, but otherwise managed to hold on to most of the previous week’s gains. With the PGP market recovering 
from the mid-June sell off, thoughts of another decrease in July have been dashed. Initial nominations have been 
seen at $.675/lb, which would be a rollover from June. The curve for the balance of 2014 is fairly flat or perhaps still a 
little backwardated. RGP most recently changed hands on Thursday at $.535/lb. 
 
The Polypropylene market sailed pretty quietly into the end of June and average prices were steady but firm. Several 
production issues at various Polypropylene plants are helping to keep spot supplies relatively tight. There were just a 
few end of the month offgrade specials that passed through our trading desk and they were quickly snatched up. We 
are seeing buyers become a bit more aggressive than sellers and the downtrend seems to be over - PP contracts fell 
$.07/lb over the past 5 months, more than erasing the $.04/lb Jan jump. PP resin contracts have been pegged to PGP 
monomer costs for years; there have been several attempts to expand resin production margins and at least one 
producer will give it another go in July. 
 
As we have seen in previous years, the first week of July was pretty quiet. With the second quarter finding completion 
and the Independence holiday curtailing the business week, many market participants took vacation time. As resin 
sold off into quarter end, there were limited fresh offers sent in replacement. Consequently, we began July with about 
the lightest spot availability of the year, but liquidity should re-build in the coming week. International resin prices have 
been firming, prompting increased export interest. While high volume arbitrage is still disabled on price, smaller deals 
are becoming easier to complete. While the last few years have been benign, the hurricane season is officially under-
way. And while experts have again called for a calm year, Arthur, the first named storm, already ran up the Eastern 
seaboard this past week. 

  Michael Greenberg 

  312.202.0002 

  @ResinGuru 

Disclaimer: The information and data in this report is gathered from exchange observations as well as interactions with producers, distributors, brokers and 
processors. These are considered reliable. The accuracy and completeness of this information is not guaranteed. Any decision to purchase or sell as a result of 
the opinions expressed in this report will be the full responsibility of the person authorizing such a transaction. Our market updates are complied with integrity 
and we hope that you find them of value. Chart values reflect our asking prices of generic prime railcars delivered in USA. 

bringing the market to you Total Offers 12,012,872 lbs

Resin Total lbs Low High Bid Offer

HDPE - Inj 2,907,428   0.700$   0.765$   0.690$       0.735$       

HDPE - Blow Mold 1,891,772   0.700$   0.760$   0.690$       0.730$       

PP Copo - Inj 1,604,116   0.750$   0.820$   0.760$       0.800$       

LDPE - Film 1,265,564   0.760$   0.830$   0.760$       0.800$       

HMWPE - Film 1,190,484   0.710$   0.785$   0.720$       0.760$       

LDPE- Inj 865,104     0.760$   0.820$   0.740$       0.780$       

PP Homo - Inj 850,196     0.750$   0.820$   0.750$       0.790$       

LLDPE - Film 793,656     0.760$   0.800$   0.730$       0.770$       

LLDPE - Inj 644,552     0.750$   0.800$   0.720$       0.760$       

ContractSpot

HDPE Blow Molding 

1 Year 

PP Homopolymer 

1 Year 
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