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Market Update — September 16th, 2016 

Dominick Russo and Fred Dial — Editors 

Spot resin trading improved with a good assortment of transactions completed among various commodity grades 
of Polyethylene; lighter volumes of Polypropylene changed hands this past week. After a slow start to the month, 
PE buyers became a little more aggressive as they have been actively working down relatively well-priced August 
material. Spot PE prices continued to rise as the industry has been digesting the Sept $.05/lb price increase; spot 
PP prices were mostly steady and have lost some upside momentum despite the pending average $.04/lb price 
increase. 
 
The US Energy markets were mixed in fairly volatile trading. WTI Crude Oil prices retreated; the Oct futures con-
tract dropped $2.85/bbl to settle Friday at $43.03/bbl, the lowest in 5 weeks. Nov Brent Oil ended the week at 
$45.77/bbl. Nov Natural Gas futures rallied a hefty $.151/mmBtu and went into the weekend at $2.948/mmBtu. 
NGLs were fractionally higher; Ethane ended the week just above $.20/gal ($.084/lb) and Propane ended just 
above of $.50/gal ($.142/lb). Spot Ethylene jumped around $.025/lb to $.395/lb. Spot PGP regained nearly a 
penny and is again back up to $.42/lb. 
  
Our trading desk saw increased Polyethylene activity after a very quiet first week of the month; buyers began re-
turning to the market seeking material. Domestic railcars also began to show, but they were mostly widespec; a 
few prime RC offers were made available up the full $.05/lb. Spot HDPE prices added a penny across the board, 
LLDPE film grades saw at least similar gains, while still scarce LDPE for film jumped a deuce. Some processors 
expressed displeasure to asking prices that reflected nearly the full $.05/lb price increase, but still came back to 
buy the resin as no lower offers emerged.  
 
As we suggested throughout the summer, Polyethylene supply/demand fundamentals have become increasingly 
bullish. Ethylene prices, bumping $.40/lb, are also lending strong support to the resin market. If exports continued 
to flow, and they have, we were confident that the Sept $.05/lb increase would take hold. Around mid-Aug, as it 
became apparent the nickel nominated for Sept could really stick, processors became very strong buyers of resin, 
they loaded up on market-priced material, which has already proven to be a good-buy. Although processors, with 
silos full, were absent from the spot market in early Sept, producers also sat on their hands, having liquidated any 
remnants of surplus material. With both buyers and sellers now re-engaging the market, it seems that pricing 
power is tipped into producers’ hands and this Sept increase will be implemented. 
 
Spot Polypropylene trading continued to hum along at an average pace and prices only managed steady, which 
we would deem disappointing given significant cost-push price increase pressures. Spot Polypropylene prices had 
recovered several cents from the cycle low, and even more when considering the blowout trough pricing for do-
mestic offgrade and prime exports during July. However, as US prices firmed, incremental export demand faded. 
 
The market started to gain steam to the upside, but the rally seems to have fizzled out – at least for now. Proces-
sors bought extra inventory through August, hedging against the potential for pricing to run to the upside, but avail-
ability of well-priced material has persisted, easing the upside fear. High monomer costs and dwindling production 
margins have not yet translated into reduced resin production and tighter supplies. Resellers, still relatively flush 
with resin, have acquiesced to customer calls to ease prices a tad to secure orders. 
 
While processors recognize the Sept $.04/lb price increase theoretically covers the increase in Aug PGP monomer 
contracts, most PP contracts have been disengaged from the lock-step correlation to monomer costs. This will 
present a significant challenge for producers to push through the imminent September PGP price increase. It is 
really now up to supply/demand dynamics and direct negotiations, along with subjective consulting price indices to 
help seal the monthly change in many / most PP contracts.  
 
While somehow, the bulk of the Sept $.04/lb increase will likely implement, we would need to see a drop in produc-
tion and resin supplies to expect a significant advancement in PP prices. In the meantime, non-integrated producer 
margins have been squeezed and a cure could be higher PP prices. On the other hand, to reestablish margins, 
Propylene monomer could also retreat, particularly if both of the industries’ PDH units could consistently generate 
on-spec monomer and FCCs return from maintenance without a hitch. 
 

  Michael Greenberg 

  312.202.0002 

  @ResinGuru 

Disclaimer: The information and data in this report is gathered from exchange observations as well as interactions with producers, distributors, brokers and 
processors. These are considered reliable. The accuracy and completeness of this information is not guaranteed. Any decision to purchase or sell as a result of 
the opinions expressed in this report will be the full responsibility of the person authorizing such a transaction. Our market updates are complied with integrity and 
we hope that you find them of value. Chart values reflect our asking prices of generic prime railcars delivered in USA. 
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HDPE Blow Molding 
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Resin For Sale 13,057,308 lbs

Resin Total lbs Low High Bid Offer

HDPE - Blow  Mold 2,216,140       0.540$   0.590$   0.540$    0.580$   

PP Copo - Inj 2,193,588       0.570$   0.610$   0.500$    0.540$   

PP Homo - Inj 2,077,220       0.480$   0.570$   0.480$    0.520$   

LLDPE - Film 1,584,392       0.535$   0.620$   0.560$    0.600$   

LLDPE - Inj 1,269,288       0.595$   0.670$   0.600$    0.640$   

HDPE - Inj 1,256,736       0.530$   0.600$   0.540$    0.580$   

LDPE - Inj 936,368          0.620$   0.680$   0.610$    0.650$   

HMWPE - Film 922,736          0.560$   0.600$   0.550$    0.590$   

LDPE - Film 600,840          0.630$   0.750$   0.670$    0.710$   

TPE IndexSpot Range

PP Homopolymer 

1 Year 


